Producer Prices Heading Lower, What It Means - Producer Inflation

The Producer Price Index (PPl) measures the selling prices domestic companies receive
when purchasing everything from raw materials to products themselves. Similar to how
the Consumer Price Index (CPI) tracks prices consumers pay for goods, the PPI tracks
prices that corporations pay.

With the PPI steadily decreasing to its lowest growth rate since 2020, corporations are
now forced to pay far less for commodities than previously. This affects companies
across a wide variety of industries and is a leading indicator of what may soon trickle
down to CPI. With companies paying lower prices, consumer prices have historically
followed and continue their downward path as has been exemplified in recent months.

Sources: U.S. Bureau of Labor Statistics, Federal Reserve Bank of St. Louis
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